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NOTES TO THE INTERIM FINANCIAL REPORT

A
EXPLANATORY NOTES PURSUANT TO FINANCIAL REPORTING STANDARD (“FRS”) 134 INTERIM FINANCIAL REPORTING 
A1.
Basis of Preparation

The interim financial statements are unaudited and have been prepared in compliance with the requirements of Financial Reporting Standard ("FRS") 134: Interim Financial Reporting and Rule 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad ("Bursa Securities") for the ACE Market.

The interim financial statements should be read in conjunction with the latest audited financial statements of KZen Solutions Berhad (“KZEN or Company”) and its subsidiary, KaiZenHR Sdn Bhd (“Group”) for the financial year ended 31 December 2009. These explanatory notes attached to the Interim Financial Report provide an explanation of events and transactions that are significant for an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 December 2009.
A2.
Changes in Accounting Policies

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the audited financial statements for the financial year ended 31 December 2009.

On January 2010, the Group had adopted the following revised FRSs, amendments to FRSs and Interpretations:



Effective for financial

Standards


periods beginning




on or after
FRS 1
Amendment to FRS 1: First time Adoption of Financial
1 January 2010


  Reporting Standards



FRS 7
Financial Instruments: Disclosures
1 January 2010


Amendment to FRS 7: Financial Instruments: Disclosure
1 January 2010

FRS 101
Presentation of Financial Statements
1 January 2010

FRS 127
Amendment to FRS 127: Consolidated and Separate Financial

1 January 2010


  Statements

FRS 138
Amendment to FRS 138: Intangible Assets

1 January 2010

FRS 139
Financial Instruments: Recognition and Measurement

1 January 2010


Amendment to FRS 139: Financial Instruments: Recognition and   
1 January 2010

  Measurement
FRS 140
Investment Property

1 January 2010

A2.
Changes in Accounting Policies (Con’t)

Interpretation


IC 9
Reassessment of Embedded Derivatives

1 January 2010

IC 10
Interim Financial Reporting and Impairment

1 January 2010

The revised FRS, amendment to FRS and Interpretations above do not have any significant impact on the financial statements of the Group.

A3.
Qualification of Financial Statements

The auditor’s report on the preceding financial statements of KZEN for the financial year ended 31 December 2009 was not subject to any audit qualification.

A4.
Seasonal or Cyclical Factors

The results of the Group were not materially affected by any significant seasonal or cyclical factors during the current quarter under review.

A5.
Unusual Items Affecting Assets, Liabilities, Equity, Net Income or Cash Flows

There were no unusual items affecting assets, liabilities, equity, net income or cash flow of the Group during the current quarter under review.

A6.
Material Changes in Estimates

There were no changes in estimates that have a material effect in the current quarter results. 

A7.
Debts and Equity Securities

There were no issuance, repurchase, cancellation, resale, and repayment of debt and equity securities for the current quarter under review.  

A8.
Dividend

There were no dividends paid during the quarter under review.

A9.
Segmental Information

No segmental analysis is presented as the Group is primarily engaged in the development, sales and implementation of its Human Capital Management Software for commercial application.

A10. 
Valuation of Property, Plant and Equipment

The Group did not revalue any of its property, plant and equipment during the current quarter under review.

A11.
Material Events Subsequent To The End of The Quarter

As at the date of this report, there were no material events subsequent to the end of the current quarter under review.

A12.
Changes in Composition of the Group

There were no changes in the composition of the Group for the current quarter under review. 
A13.
Contingent Assets and Liabilities

There were no contingent assets or contingent liabilities for the current quarter under review.
A14.
Capital Commitment 
The amount of approved and contracted for commitments for the lease of office equipment not provided for in the current quarter under review is RM21,600.  
A15.
Significant Related Party Transactions

There were no significant related party transactions during the current quarter under review.

B. EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE LISTING REQUIREMENTS OF BURSA SECURITIES FOR THE MESDAQ MARKET 

B1. 
Review of Performance

The Group’s revenue for the current quarter ended 31 March 2010 decreased by 24% to RM364,658 from RM478,463 in the preceding corresponding quarter. The drop was mainly due to change of method in recognizing the maintenance revenue. Annual maintenance revenue is now spread evenly over the 4 quarters while maintenance revenue that pertaining to the next financial year will be deferred to the respective year. Apart from that, the decrease was also due to lower software license sales registered from the Group’s Human Capital Management system in the current quarter.

As a result of the lower revenue registered, the Group reported a loss of (RM76,129) mainly due to the allowance for doubtful debts amounting to RM57,488. The operating expenses remain relatively stable for the quarter under review. 
The results of the current quarter and financial year-to-date under review have not been affected by any transactions or events of a material or unusual nature.

B2.
Comparison with Preceding Quarter's Results

	
	Current

quarter ended 
31 Mar 2010
	Preceding
 quarter ended
31 Dec 2009

	
	
	

	
	RM
	RM

	
	
	
	
	

	Revenue
	364,658
	178,308

	Net Loss for the period
	(76,129)
	(357,143)

	
	
	
	
	
	
	

	
	
	
	
	
	
	


The Group recorded a higher revenues of RM364,658 in the current quarter as compared to RM178,308 posted for the preceding quarter ended 31 December 2009. 

The Group managed to reduce the loss to (RM76,129) as compared to a net loss of (RM357,143) for quarter ended 31 December 2009.

B3.
Prospects for the Current Financial Year 
The management will continue to focus on building the growing awareness and sales of its core Human Capital Management Software by adopting a more proactive approach in marketing activities targeted at increasing its project pipelines. At the same time, cost effective measures are also being undertaken in managing the monthly overheads.  

B3.
Prospects for the Current Financial Year  (Con’d)
The Group will be launching a new product targeted for the SME (Small Medium Enterprises) market “product name : KZEN RIA”  towards the 3rd quarter of this year. This will enable the Group to diversify its offerings into a new market segment which the Group is not addressing currently and provide the Group with an opportunity to strengthen its revenue and earnings in the near future. 

The management maintains a reasonably optimistic outlook on its performance for the current financial year, yet being cautious about the weak market conditions and uncertainties in the global economy that might hamper or delay the award and implementation of its projects.
B4.
Variance on Profit Forecast/Profit Guarantee

The Group has not issued any profit forecast/profit guarantee for the current period and financial year to-date thus, this is not applicable to the Group.

B5.
Taxation
There is no taxation charge on certain business income of the Group as KZen was accorded the Multimedia Super Corridor status, which qualifies for the Pioneer Status incentive under the Promotion of Investment (Amendment) Act, 1986. 
B6.
Profit on Sales of Unquoted Investment and/or Properties

There were no disposals of unquoted investments and/or properties by the Group for the current quarter under review and financial year to-date.

B7.
Quoted Securities

There was no purchase or disposal of quoted securities by the Group for the current quarter under review and financial year to-date.
B8.
Status of Corporate Proposal

As at the date of issue of these interim financial statements, there were no corporate proposals announced but not completed in the current quarter under review.

B9.
Borrowings and Debt Securities

The Group does not have any interest bearing borrowings or debt securities as at 31 December 2009.
B10.
Off Balance Sheet Financial Instruments

The Group does not have any off balance sheet financial instruments as at the date of this report.
B11.
Material Litigation

The Group is not engaged in any material litigation either as plaintiff or defendant and the directors do not have any knowledge of any proceedings pending or threatened against the Group as at the date of this report.
B12.
Dividend

The Board of Directors do not recommend any dividend for the current quarter ended 31 December 2009.
B13.
Loss Per Share

	
	Current year quarter ended
	Current year to date
ended

	
	31.03.2010
	31.03.2010

	
	
	

	Net loss for the period attributable to the ordinary equity holder of the parent (RM)
	(76,129)
	(76,129)

	
	
	

	Weighted average number of ordinary  shares in issue
	65,280,000
	65,280,000

	Adjustments for share options
	-
	-

	Adjusted weighted average number of ordinary shares in issue and issuable
	65,280,000
	65,280,000

	
	
	

	Basic loss per share attributable to equity holders of the parent (sen)
	(0.12)
	(0.12)

	Diluted loss per share attributable to equity holders of the parent (sen)
	  N/A
	N/A


B14.
Authorised for Issue
The interim financial statements were authorised for issue by the Board in accordance with a resolution of the directors on 18 May 2010.
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